












































































































































































































































































I 
l Denton County, Texas 

GENERAL GOVERNMENTAL TAX REVENUES BY SOURCE 

Fiscal 
Year 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

2007 

2008 

2009 

$ 

Last Ten Fiscal Years 
(Modified Accrual Basis of Accounting) 

Property 
Tax 

45,580,048 

53,725,491 

66,649,601 

75,002,197 

82,207,716 

92,036,515 

97,874,084 

102,817,039 

116,739,752 

126,074,805 

$ 

Mixed 
Beverage Tax1 

551,597 

574,974 

637,167 

676,867 

733,915 

824,398 

936,804 

1,066,468 

1,238,609 

1,239,864 

$ 

1Mixed Beverage Tax is included in Intergovernmental Revenue in the County's 

financial statements. 
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Total 

46,131,645 

54,300,465 

67,286,768 

75,679,064 

82,941,631 

92,860,913 

98,810,888 

103,883,507 

117,978,361 

127,314,669 



Denton County, Texas 

ASSESSED VALUE AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY 

Last Ten Fiscal Years 

Fiscal Total Estimated Assessed 

Year Real Property Less: Total Taxable Direct Actual Value as a 

Ended Residential Commercial Personal Tax Exempt Assessed Tax Taxable Percentage 01 

September 30 Property Property Other Property Real Property Value Rate Value Actual Value -
2000 $13,517,135,872 $ 2,112,677,076 $2,297,218,197 $ 2,243,882,670 $ 746,969,380 $19,423,944,435 $ 0.23504 $ 19,423,944,435 100.00% 

2001 15,898,412,040 2,744,120,681 2,811,553,114 2,568,404,812 879,306,497 23,143,184,150 0.23193 23,143,184,150 100.00% 

2002 18,563,905,276 3,020,670,675 3,006,131,739 2,956,078,715 949,213,786 26,597,572,619 0.25193 26,597,572,619 100.00% 

2003 20,770,358,117 3,449,717,874 3,134,101,277 3,662,504,462 1,054,418,718 29,962,263,012 0.24897 29,962,263,012 100.00% 
~ 
~ 
N 

2004 23,487,874,992 3,789,976,691 3,224,862,043 3,873,684,339 1,171,447,950 33,204,950,115 0.24717 33,204,950,115 100.00% 

2005 25,153,598,645 4,105,080,500 3,873,892,077 4,229,771,539 1,291,112,384 36,071,230,377 0.25480 36,071,230,377 100.00% 

2006 27,011,065,226 4,544,999,060 3,929,476,860 5,301,761,092 1,456,690,424 39,330,611,814 0.24648 39,330,611,814 100.00% 

2007 29,740,164,928 5,207,650,890 8,148,783,424 3,983,340,835 3,203,434,282 43,876,505,795 0.23192 43,876,505,795 100.00% 

2008 32,339,953,553 6,730,833,960 11,128,310,614 5,119,287,446 6,435,930,007 48,882,455,586 0.23589 48,882,455,586 100.00% 

2009 35,370,529,725 7,685,551,410 14,622,614,897 5,493,135,842 9,914,568,266 53,257,263,608 0.23577 53,257,263,608 100.00% 
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Denton County, Texas 

PRINCIPAL PROPERTY TAXPAYERS 

September 30, 2009 

2009 2000 
Percentage of 

Taxable Total Taxable Taxable 
Assessed Assessed Assessed 

Taxpayer Value Rank Value Value Rank 

Devon Energy Op. Co. $ 1,184,434,610 1 2.22% $ 

Burlington Resources Oil & Gas 163,363,840 2 0.31% 

Oncor Electric Delivery Co. 153,676,330 3 0.29% 

GTE Southwest Inc., dba Verizor 136,546,150 4 0.26% 141,881,902 

Cardinal Health #110 Inc. 121,454,993 5 0.23% 

Encana Oil & Gas (USA) 115,055,220 6 0.22% 

J-W Operating Company 110,350,600 7 0.21% 

Vista Ridge JN 85,027,707 8 0.16% 51,459,767 

Co-Serv Electric Co-op 83,983,510 9 0.16% 

Columbia Medical Center-Dentor 83,900,462 10 0.16% 35,717,445 

Texas Utilities Electric 104,257,120 

Frito Lay 77,855,223 

Albertson's Inc. 72,291,941 

JC Penney Co, Inc. 66,434,574 

Rite Aide, Inc. 42,590,647 

Ingram Micro Texas 40,111,496 

United Copper 38,117.008 

$ 2.237,793.422 4.20% $670,717,123 

Note: 2009 Total Assessed valuation of $53,257,263,435per Denton Central Appraisal District. 
2000Total Assessed valuation of $19,423,944,435 per Denton Central Appraisal District. 
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1 

6 

10 

2 

3 

4 

5 

7 

8 

9 

Percentage of 
Total Taxable 

Assessed 
Value 

0.73% 

0.26% 

0.18% 

0.54% 

0.40% 

0.37% 

0.34% 

0.22% 

0.21% 

0.20% 



l Denton County, Texas 

PROPERTY TAX RATES - DIRECT AND OVERLAPPING GOVERNMENTS I 
i (PER $100 OF ASSESSED VALUE) i 

i Last Eight Fiscal Years (1) 

I 
.i 

1 
Percent 

I Applicable to 

Denton County 2002 2003 2004 2005 2006 2007 2008 2009 
(2) 

GOVERNMENTAL ENTITY 

Denton County 100.00 % 0.25193 0.24897 0.24717 0.25480 0.24648 0.23192 0.23589 0.23577 
Cities 

Argyle 100.00 0.38000 0.3925 0.39250 0.40324 0.40324 0.38592 0.38500 0.38500 
Aubrey 100.00 0.56220 0.5500 0.55545 0.52624 0.52640 0.52624 0.56240 0.52624 
Bartonville 100.00 0.18471 0.1847 0.17806 0.17944 0.19294 0.19294 0.19294 0.19294 
Carrollton 35.62 0.59930 0.5993 0.59930 0.59930 0.63288 0.63290 0.61788 0.61788 
The Colony 100.00 0.72500 0.7250 0.72000 0.72000 0.72000 0.71500 0.69750 0.68800 
Copper Canyon 100.00 0.14383 0.17027 0.17027 0.19027 0.19027 
Corinth 100.00 0.52600 0.5260 0.54975 0.56060 0.55698 0.55698 0.55698 0.57698 
Dallas 0.83 0.66750 0.6998 0.69980 0.71970 0.74170 0.72920 0.74790 0.74790 
Denton 100.00 0.54820 0.5482 0.59815 0.59815 0.60815 0.62652 0.66652 0.66652 
Double Oak 100.00 0.22000 0.2200 0.22000 0.22000 0.22000 0.22000 0.22481 0.22481 
Flower Mound 100.00 0.44970 0.4497 0.44970 0.44970 0.44970 0.44970 0.44970 0.44970 
Frisco 11.64 0.36700 0.3370 0.43200 0.42296 0.44489 0.45000 0.45000 
Hackberry 100.00 0.68178 0.6030 0.57996 0.51392 0.52298 0.52298 0.57984 0.57984 
Hickory Creek 100.00 0.34977 0.2993 0.31939 0.34020 0.34020 0.34020 0.44562 0.44562 
Highland Village 100.00 0.56963 0.5696 0.56963 0.56963 0.56963 0.56963 0.56963 
Justin 100.00 0.42989 0.4297 0.42969 0.42969 0.42969 0.42969 0.49900 0.54921 
Krugerville 100.00 0.23780 0.2378 0.23780 0.23780 0.23780 0.23780 0.26962 0.26962 

Krum 100.00 0.25331 0.2550 0.23217 0.35137 0.49158 0.53983 0.58983 0.59983 
Lake Dallas 100.00 0.56171 0.5617 0.57980 0.63185 0.64935 0.67000 0.69000 0.71000 
Lakewood Village 100.00 0.25000 0.2500 0.25000 0.25000 0.25000 0.25000 0.25000 0.24500 

Lewisville 99.92 0.45050 0.4505 0.45050 0.45050 0.45050 0.45679 0.44050 0.44021 

Little Elm 100.00 0.44453 0.3998 0.35750 0.39902 0.39902 0.47000 0.53580 0.56996 
Marshall Creek 100.00 0.34536 0.5000 0.60212 0.60212 0.68821 0.59876 0.00000 
Northlake 100.00 0.29500 0.2950 0.29500 0.29500 0.29500 0.29500 0.29500 0.29500 
Oak Point 100.00 0.65402 0.6390 0.59900 0.58900 0.58900 0.57900 0.57900 0.57900 
Pilot Point 100.00 0.46200 0.4999 0.46331 0.50000 0.50000 0.59000 0.59000 0.64000 
Ponder 100.00 0.18379 0.2295 0.22949 0.22949 0.27782 0.31652 0.31652 0.33000 

Roanoke 100.00 0.37512 0.3751 0.37512 0.37512 0.37512 0.37512 0.37512 0.37512 

Sanger 100.00 0.58879 0.5655 0.59260 0.57083 0.59046 0.59960 0.62000 

Shady Shores 100.00 0.34000 0.3400 0.34000 0.33210 0.33212 0.33212 0.31990 0.31070 
Trophy Club 100.00 0.44051 0.4405 0.37751 0.43051 0.43051 0.43051 0.43510 0.47000 

School Districts: 
Argyle 100.00 1.75447 1.7552 1.82220 1.91950 1.91950 1.76943 1.41005 1.41005 
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1 Percent 
1 Applicable to ! 
j Denton County 2002 2003 2004 2005 2006 2007 2008 2009 
' 

1 GOVERNMENTAL ENTITY 

I School Districts I 
! (Continued) 

l Aubrey 100.00 1.6129 1.7330 1.8081 1.8388 1.8380 1.6666 1.3981 1.48560 
.l Carrollton-F. Branch 20.48 1.7242 1.7224 1.7358 1.7824 1.8259 1.6830 1.3670 1.36230 
i 

1 
Celina 4.67 1.7000 1.7500 1.7500 1.7800 1.7800 1.5190 1.5190 1.54000 

Denton 100.00 1.8540 1.8640 1.8640 1.8640 1.7640 1.7640 1.4340 1.49000 

} Frisco 14.02 1.4400 1.5175 1.5575 1.6300 1.5800 1.3500 1.35000 
ij Krum 99.16 1.7080 1.6660 1.6660 1.7250 1.7250 1.5955 1.3655 1.36550 

I Lake Dallas 100.00 1.6900 1.7400 1.7400 1.8600 1.7900 1.5200 1.65000 

Lewisville 100.00 1.6700 1.6700 1.7700 1.7700 1.7700 1.6400 1.3700 1.38000 

Little Elm 100.00 1.5990 1.7112 1.7300 1.8200 1.8400 1.7400 1.4600 1.53000 

Northwest 71.46 1.8348 1.8348 1.8193 1.8193 1.6730 1.6650 1.3351 1.35500 

Pilot Point 88.41 1.5656 1.5811 1.7755 1.7755 1.7442 1.6300 1.3000 1.39000 

Ponder 100.00 1.6324 1.7680 1.7930 1.7600 1.5526 1.5526 1.2282 1.32212 

Prosper 1.03 1.7202 1.7610 1.9515 1.9753 

Sanger 100.00 1.6700 1.5330 1.6900 1.8000 1.7800 1.6500 1.3400 1.37000 

Slidell 26.90 1.5600 1.6700 1.4821 1.7000 1.5293 1.3706 1.1300 1.16000 

S~ecial Districts 

Lake Cities MUA 100.00 0.0000 0.0000 0.0000 0.0000 

Trophy Club MUD 1 46.68 0.2400 0.3000 0.2800 0.2800 0.2300 0.22500 

Trophy Club MUD 2 100.00 0.3654 0.3400 0.3390 0.3490 0.3100 0.2990 0.2792 0.26423 

Denton Co. Fire 

Dist. #1 100.00 0.0300 0.0277 

Clear Creek Watershed 

Authority 100.00 0.0118 0.0118 0.0118 0.0350 0.0652 0.06520 

Corinth MUD #1 100.00 0.3100 0.3106 0.3100 0.3100 0.3100 0.3100 0.21000 

Denton Co. Fresh Water 

Water Supp. Dist. #1 100.00 0.5400 1.0000 1.0000 

! DC Fresh Water Supp.#1-B 1.0000 1.0000 1.0000 1.0000 1.0000 0.9500 0.9000 0.90000 
I DC Fresh Water Supp.#1-C 0.54 0.9500 0.9000 0.90000 

I DC Fresh Water Supp.#1-D 1.0000 0.9500 0. 9000 0.90000 
I DC Fresh Water Supp.#1-E 1.0000 0.9000 0.90000 
i 

I Notes: 

I (1) Information has not been presented for ten years since its 

! inclusion would make this schedule unduly complex and difficult 

l to read. Also, certain of the above information is incomplete 

I as information was not available for all years. 

i (2) Source: Municipal Advisory Council of Texas 115 
,1 

I 
l 
j 



~~-~1¢'~<.o~..;;,-is-~,li,~--•'~wloal ·@w-x«~--~~~~"'"#4 'J -,i:i~-~-,,:u· ·--y~~~·, ¥..U..~~-.•~*'•*' ekl-i &'!Vil.~ 

Denton County, Texas 

PROPERTY TAX LEVIES AND COLLECTIONS 

Last Ten Fiscal Years 

Fiscal Year Total Tax Collected within the 
Ended Levy for Fiscal Year of the Lev~ Collections in Total Collections to Date 

September 30 Fiscal Year Amount Percentage of Levy Subsequent Years Amount Percentage of Levy 

2000 $ 45,654,039 $ 45,064,783 98.7% $ 546,369 $ 45,611,152 99.9% 

2001 53,675,987 52,928,630 98.6% 699,803 53,628,433 99.9% 

2002 67,007,264 65,833,992 98.2% 1,098,450 66,932,442 99.9% 

2003 74,597,046 73,502,543 98.5% 1,029,578 74,532,121 99.9% 

2004 82,072,675 81,000,786 98.7% 1,029,336 82,030,122 99.9% 

2005 91,909,495 90,828,110 98.8% 1,015,360 91,843,470 99.9% 

2006 96,942,092 95,770,632 98.8% 1,228,448 96,999,080 100.1% 
.... .... 2007 101,758,392 100,548,087 98.8% 1,308,910 101,856,997 100.1% en 

2008 115,308,895 114,144,213 99.0% 707,791 114,852,004 99.6% 

2009 125,564,650 124,349,930 99.0% - 124,349,930 99.0% 



Denton County, Texas 

RATIOS OF OUTSTANDING DEBT BY TYPE 

Last Ten Fiscal Years 

Governmental Activities 

General Total Percentage 
Fiscal Obligation Capital Primary of Personal Per 

Year Bonds Leasgs Government lncome1 CaRita2 PORUlation 

2000 $ 107,177,570 $ 948,142 $ 108,125,712 0.90% $ 249.73 432,976 

2001 139,412,570 1,500,518 140,913,088 1.09% 310.48 453,853 

2002 136,922,570 2,524,899 139,447,469 1.03% 293.20 475,600 

2003 135,567,570 2,037,330 137,604,900 0.93% 272.67 504,650 

2004 130,777,570 756,089 131,533,659 0.82% 248.67 528,950 

2005 171,407,570 448,928 171,856,498 0.96% 311.00 552,600 

2006 174,702,570 226,595 174,929,165 1.19% 302.38 578,500 

2007 273,559,740 301,857 273,861,597 1.80% 456.93 599,350 

2008 285,616,003 2,136,690 287,752,693 1.85% 468.16 614,650 

2009 374,335,733 1,578,260 375,913,993 1.98% 598.30 628,300 

Note: Details regarding the County's outstanding debt can be found in the notes to the financial statements. 

1 See the Schedule of Demographic and Economic Statistics on page 122 for personal income and population data . 
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Denton County, Texas 

RATIOS OF NET GENERAL BONDED DEBT OUTSTANDING 

Last Ten Fiscal Years 

Percentage of 
Estimated 

General Less: Amounts Actual Taxable 
Fiscal Obligation Available in Debt Value1 of Per 
Year Bonds ~ervice Fund Total PrOe!Ql Capita2 

2000 $107,177,570 $ 1,077,645 $ 106,099,925 55.00% $ 245.05 

2001 139,412,570 2,904,913 136,507,657 0.59 300.78 

2002 136,922,570 1,943,755 134,978,815 0.51 283.81 

2003 135,567,570 1,751,705 133,815,865 0.45 265.17 

2004 130,777,570 1,209,971 129,567,599 0.39 244.95 

2005 171,407,570 2,711,013 168,696,557 0.47 305.28 

2006 174,702,570 1,903,455 172,799,115 0.44 298.70 

2007 273,559,740 1,762,394 271,797,346 0.62 453.49 

2008 285,616,004 2,056,731 283,559,273 0.58 461.33 

2009 374,335,733 2,902,071 371,433,662 0.70 591.17 

Note: Details regarding the County's outstanding debt can be found in the notes to the financial 
statements. 

1See the Schedule of Assessed Value and Estimated Actual Value of Taxable Property on page 112 
for property value data. 

2Population data can be found in the Schedule of Demographic and Economic Statistics on 
page 122. 
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Population 

(1) 

432,976 

453,853 

475,600 

504,650 

528,950 

552,600 

578,500 

599,350 

614,650 

628,300 



Denton County, Texas 

COMPUTATION OF DIRECT AND OVERLAPPING DEBT 

September 30, 2009 

DIRECT DEBT 

Denton County 

OVERLAPPING DEBT 
Cities: 
Argyle 
Aubrey 
Bartonville 
Carrollton 
The Colony 
Corinth 
Dallas 
Denton 
Flower Mound 
Frisco 
Hackberry 
Hickory Creek 
Highland Village 
Justin 
Krugerville 
Krum 
Lake Dallas 
Lewisville 
Little Elm 
Marshall Creek 
Northlake 
Oak Point 
Pilot Point 
Ponder 
Roanoke 
Sanger 
Trophy Club 
Notes: 

Net 
Bonded 
Debt at 

September 30, 2009 

$ 371,433,662 

2,410,000 

750,000 
165,314,158 
72,225,000 
34,955,000 

2,000,869,913 

124,900,000 
317,120,000 

277,300 

24,122,527 
7,860,000 

732,328 
550,614 

61,302,182 
30,818,388 

2,805,234 

380,995 
116,348 

32,420,000 
15,595,045 
8,162,000 

Percentage 
Applicable 

to 
Denton County 

1 

100.00% 

100.00 
100.00 
100.00 
35.62 

100.00 
100.00 

0.83 
100.00 
100.00 
32.20 

100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
99.92 

100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
100.00 
100.00 

(1) Source: Municipal Advisory Council of Texas 
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Amount 
Applicable 

to 
Denton County 

$ 371,433,662 

2,410,000 

750,000 
58,884,903 
72,225,000 
34,955,000 
16,607,220 

124,900,000 
102,112,640 

277,300 

24,122,527 
7,860,000 

732,328 
550,614 

61,253,140 
30,818,388 

2,805,234 

380,995 
116,348 

32,420,000 
15,595,045 
8,162,000 



I 
I 
j 

l Net Percentage Amount 
Bonded Applicable Applicable 

1 
Debt at to to 

September 30, 2009 Denton County Denton County , 
1 1 

School Districts: 

Argyle 69,266,455 100.00 69,266,455 
1 

Aubrey 124,632,339 100.00 124,632,339 i 

I 
Carrollton-
Farmers Branch 380,421,200 20.48 77,910,262 

J 

Celina 60,370,876 4.67 2,819,320 
Denton 619,127,841 100.00 619,127,841 

! Frisco 14.02 
J Krum 48,030,303 99.16 47,626,848 
I 
i Lake Dallas 119,329,272 100.00 119,329,272 
I Lewisville 906,527,700 100.00 906,527,700 

t 
Little Elm 136,169,103 100.00 136,169,103 

I 
Northwest 512,158,638 71.46 365,988,563 
Pilot Point 18,992,641 97.25 18,470,343 
Ponder 51,292,310 100.00 51,292,310 
Prosper 1.03 
Sanger 2,797,924 100.00 2,797,924 
Slidell 2,565,000 26.90 689,985 

Special Districts: 

Lake Cities M.U.A. 100.00 
Trophy Club M.U.D.#1 46.68 
Trophy Club M.U.D.#2 100.00 
Denton Co. RUD #1 17,230,000 97.94 16,875,062 
DC Fresh Water Supp #1-8 100.00 
DC Fresh Water Supp #1-D 100.00 

I DC Fresh Water Supp #1-E 100.00 

I DC Fresh Water Supp "#9 100.00 

I Corinth M.U.D. #1 238,835 100.00 238,835 
I 
l 

i TOTAL OVERLAPPING DEBT $3,157,700,845 I 
l 
! 
i 

t 

TOTAL DIRECT AND OVERLAPPING DEBT $3,529,134,507 

I 
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Debt Limit 

Total Net Debt Applicable to Limit 

Legal Debt Margin 

Total Net Debt Applicable to the 

Limit as a Percentage of Debt Limit 

.... 
N .... 

2000 2001 

Denton County, Texas 

LEGAL DEBT MARGIN INFORMATION 

Last Ten Fiscal Years 
(Amounts Expressed in Thousands) 

Fiscal Year 

2002 2003 2004 2005 2006 2007 2008 2009 

$4,389,801 $5,207,346 $6,070,943 $6,876,113 $7,656,639 $8,276,952 $8,871,385 $9,973,291 $12,220,614 $ 11,941,032 

106,100 136,508 134,979 133,816 129,568 168,697 172,799 271,797 283,559 371,433 

$4,283,701 $5,070,838 $5,935,964 $6,742,297 $7,527,071 $8,108,255 $8,698,586 $9,701,494 $11,937,055 $ 11,569,599 

2.42% 2.62% 2.22% 1.95% 1.69% 2.04% 1.95% 2.73% 2.32% 3.11% 

Legal Debt Margin Calculation for Fiscal Year 2009 

Assessed Value of Real Property $ 47,764,127 

Debt Limit (25% of Total Real Property Value 
Debt Applicable to Limit 

General Obligations Bonds 
Less: Amount Set Aside for Repayment of 
General Obligation Debt 

Total Net Debt Application to Limit 
Legal Debt Margin 

11,941,032 

374,335 

(2,902) 
371,433 

11,569,599 

Note: State of Texas law, Denton County's outstanding general obligation debt should not exceed 25 per cent of total assessed value of real property. 



Denton County, Texas 

DEMOGRAPHIC AND ECONOMIC STATISTICS 

Last Ten Fiscal Years 

Education 

Personal Per Level In 

Income Capita Years of 

Fiscal (Amounts Expressed Personal Median Formal School Unemployment 

Year Population 1 In Thousands_) _ lncome1 Age1 Schoollng1 Enrollment1 Rate2 

2000 429,332 $ 11,914,822 $ 27,752 1.9% 

2001 453,853 12,922,103 28,472 3.2% 

2002 475,600 13,578,856 28,551 4.9% 

2003 504,650 14,822,580 29,372 - - 5.5% 

2004 528,950 15,985,927 30,222 160,361 3.6% 

2005 552,600 .... 17,938,501 32,462 32.2 14.4 164,982 4.2% 
N 2006 578,500 - 178,444 3.8% N 

2007 559,350 17,087,583 30,549 31.8 14 187,564 4.0% 

2008 614,650 193,381 4.4% 

2009 628,300 19,984,338 31,807 31.0 16.6 7.7% 

Data Sources: 

1 U.S. Census Bureau 

2 Texas Workforce Commission 

Certain of the above data have been left blank as the information is not available to Denton County at this time. 



I 
Denton County, Texas 

PRINCIPAL EMPLOYERS 

Current Year and Eleven Years Ago 

2009 2000 
Percentage of Percentage of 
Total County Total County 

Employer EmDloyees Rank EmplQYmenl EmplQYtn Rank l;mDIQYmtnt 

University of North Texas 7,100 1 1.13% 5,500 1 1.28% 

J 
Lewisville ISD 4,500 2 0.72% 

I Frito Lay 2,436 3 0.39% 

I American Airlines 2,350 4 0.37% 

1 
Texas Women's University 2,200 5 0.35% 1,300 6 0.30% 

Denton Independent School Distri 2,000 6 0.32% 1,865 4 0.43% 

j Horizon Health 1,500 7 0.24% 

Denton State School 1,473 8 0.23% 1,497 5 0.35% 

Xerox Corporation 1,400 9 0.22% 

Denton County 1,227 10 0.20% 1,198 7 0.28% 

Boeing Electronics 2,200 2 0.51% 

Peterbilt Motors 2,000 3 0.47% 

City of Denton 1000 8 0.23% 

Denton Regional Medical Center 800 9 0.19% 

Victor Equipment Company 600 10 0.14% 

26,186 4.17% .1U§Q 4.18% 

Source: Texas Workforce Commission 
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FULL-TIME EQUIVALENT COUNTY GOVERNMENT EMPLOYEES BY FUNCTION 

Last Ten Fiscal Years 

Full-Time Equivalent Employees as of Beginning of Fiscal Year 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 

General Government 142.5 147.0 152.5 154.5 158.0 159.5 164.0 168.5 166.0 167.0 

Judicial 114.0 114.5 121.5 122.5 122.5 124.0 123.0 126.5 133.0 133.5 

Legal 100.5 107.0 115.5 117.0 116.0 118.0 118.0 116.0 107.0 113.0 

Financial 73.0 74.0 74.5 76.5 80.0 80.5 80.5 81.5 86.5 87.5 

Public Facilities 26.5 27.5 27.5 27.5 29.5 30.5 30.5 30.0 30.0 32.0 

Public Safety 604.0 618.5 625.0 628.0 686.5 710.0 712.0 758.0 761.5 788.5 

Health & Welfare 34.0 41.0 49.0 51.5 58.0 53.0 70.5 9.0 9.0 9.0 

Conservation 9.0 9.0 9.0 9.0 9.0 9.0 9.0 81.0 80.0 81.0 

Roads 88.0 88.0 82.0 82.0 80.5 80.5 81.0 74.5 46.5 46.5 

..Iotal 1,191.5 1,226.5 1,256.5 1,268.5 1,340.0 1,365.0 1,388.5 1,445.0 1,419.5 1,458.0 
N 
~ 

Source: Denton County Budget Office 



Denton County, Texas 

OPERA TING INDICATORS BY FUNCTION 

Fiscal Year 

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 

Function 

General Government 

County Clerk: 

Number of Criminal Cases Filed 8,957 9,331 10,135 11,260 11,200 11,185 9,650 10,087 11,000 11,500 

Number of Civil Cases Filed 1,014 1,519 1,683 1,891 2,182 2,567 3,141 4,697 5,021 5,100 

Human Resources 

Applications Accepted 5,862 6,750 11,090 14,397 15,237 12,233 10,830 10,087 9,640 10,192 

Jobs Posted 617 517 235 348 441 458 258 270 200 175 

Purchasing 

Purchase Orders Issued 9,369 9,180 9,039 8,869 8,801 8,963 8,231 8,543 9,050 10,000 

Competitive Bids/Contract Renewals 142 48 45 45 59 48 43 53 61 65 

~nformation Services/County Technolgy 

Work Orders Completed 8,131 12,479 10,055 9,216 14,162 8,809 9,559 8,300 8,512 11,202 

Elections Administration 

New Registrations 40,010 40,000 40,000 26,072 35,072 26,143 35,000 27,926 60,025 33,000 

Elections Held 26 25 32 26 35 23 77 52 48 45 

Judicial 

District Courts 

Criminal Cases Disposed 1,417 1,408 2,107 2,471 3,055 2,530 2,601 2,304 2,450 3,057 

Divorce/Family Cases Disposed 3,375 4,436 4,816 4,514 4,782 4,157 5,702 8,860 8,228 5,643 

County Courts 

Juvenile Cases Disposed 1,242 982 1,212 1,424 1,421 1,169 1,262 1,514 1,600 

Criminal Cases Disposed 10,108 9,993 9,521 7,898 9,639 8,646 9,325 10,464 10,525 10,031 

District Clerk 

Civil, Family and Tax Cases Filed 7,065 7,288 8,324 8,552 8,990 9,688 9,381 9,981 10,586 11,000 

Child Support Garnishment Orders 4,188 5,162 7,323 17,612 7,783 7,983 



.~ .. ,_,.,-- _______ m_,_M<:u.-=--.----... -~~~~$.~~~«....t.-m·?"W')( .. }.''•--OW"~!;.mw-;,~&~,..,~~~-

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 

Justices of the Peace 

Civil Cases Filed 3,523 5,048 5,513 9,062 7,475 7,456 7,779 9,469 12,366 12,054 

Criminal Cases Filed 28,748 31,157 31,242 30,967 37,193 36,097 34,510 25,950 25,467 24,516 

Legal 

Criminal District Attorney 

Felony Cases Under Indictment 2,396 2,062 1,615 1,935 

Misdemeanor Cases Under Indictment 21,615 18,140 6,889 6,716 

Cases Filed 9,382 9,326 11,359 11,727 11,034 11,600 

Total Jury Trials 227 237 224 200 153 190 204 

Financial 

County Auditor 

Accounts Payable Checks Processed 19,062 20,235 19,654 20,118 18,134 17,000 17,000 17,000 19,200 20,125 

County Treasurer 

Payroll Checks Processed 31,687 33,840 35,102 36,992 36,371 38,611 38,732 39,000 39,500 41,000 

Tax Assessor/Collector 

.... County Tax Accounts 198,198 220,000 248,600 265,500 254,048 254,048 270,929 284,302 315,062 321,000 
N Automobile Registrations 346,000 374,522 385,962 400,781 416,726 448,147 474,564 474,561 498,440 505,378 °' 

Budget Department 

Budget Amendments Processed 300 283 253 257 248 234 251 239 265 275 

Public Safety 

County Jail 

Average Daily Jail Population 680 680 725 770 897 897 1,019 1,103 1,100 1,140 

Average Daily# of Contract Inmates 200 200 217 231 40 95 53 

Sheriff 

E-911 Calls Received 38,500 38,500 60,865 64,291 54,517 73,696 62,100 80,121 63,845 64,196 

Patrol Calls for Service - - - - 18,449 29,161 38,161 

Health & Welfare 

Immunizations Administered 14,137 16,981 18,472 26,910 20,126 19,799 14,939 17,950 16,930 17,000 

Primary Health Care Visits 3,920 4,744 5,370 7,574 8,226 8,883 7,714 8,987 10,468 10,600 

Roads 

Work Orders Completed 460 663 1,017 730 472 332 709 480 564 

Miles of Roads Overlayed 15 14 23 10 14 18 21 

Source: Denton County Budget Office 
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Function 

General Government 

Number of Buildings 

Judicial 

Number of Buildings 

Financial 

Number of Buildings 

Public Safety 

8 Number of Buildings 

Number of Jail Beds 

Juvenile Detention Beds 

Number of Sheriff Vehicles 

Health and Welfare 

Number of Buiildings 

Roads 

Number of Buildings 
Miles of Road 

Number of Bridges 

Source: Denton County Financial Records 

Denton County, Texas 

CAPITAL ASSET STATISTICS BY FUNCTION 

Fiscal Year 

2000 2001 2002 2003 2004 2005 2006 

Note: 2008 is the first year for accumlation of these statistics. 

2007 2008 

8 

3 

1 

7 

1,400 

102 

200 

2 

3 

612 
62 

2009 

8 

3 

1 

7 

1,496 

102 

200 

2 

3 

612 
62 
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PREFACE 

Overview of the County's Fiscal 
Year 2009 Annual Audit -

Denton County's combined financial statements for 2009, which present the County's various 
fund types and account groups in conformity with generally accepted accounting principles 
( GAAP) for local governments, were subjected to an audit by independent certified public 
accountants. The primary purpose of that audit was for the auditors to form an opinion on the 
financial statements and their conformity with GAAP for local governments. This grant report 
has been prepared as an addition to the County's fiscal year 2009 annual audit. 

Overview of Grant Audit Requirements -

The scope of the County's fiscal year 2009 grant audit includes the requirements of the Office 
of Management and Budget's Circular A-133. This document establishes audit requirements 
for state and local governments and Indian tribe governments that receive federal assistance. 
It provides for independent audits of financial operations, including compliance with certain 
provisions of federal laws and regulations. The requirements are established to ensure that 
audits are made on an organization-wide basis, rather than on a grant-by-grant basis. Such 
audits are to determine whether: 

* financial operations are conducted properly, 

* the financial statements are presented fairly, 

* the organization has complied with laws and regulations affected the 
expenditure of federal funds, 

* internal procedures have been established to meet the objectives of 
federally assisted programs, and 

* financial reports to the federal government contain accurate and reliable 
information. 

The grant audit requirements of Circular A-133 have also been adopted by the State of Texas 
for local governments that receive funds under state grants. 

Purpose and Contents of This Report -

This report was prepared to provide grantor agencies with certain financial information which 
they need to properly administer funds granted to the County. Financial schedules included 
herein present the County's grant revenues, expenditures and amounts due to/from funding 
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sources in accordance with generally accepted accounting principles for state and local 
government units. However, this report does not present the financial position of the County. 
Individual grants presented in this report are those which were considered by the auditors in 
performing their audit tests in conformity with 0MB Circular A-133. 

Relationship Between This Report and the County's 
Combined Financial Statements -

The County's grant activity is disclosed in the combined financial statements in various funds. 
Therefore, this report cannot be related directly to the combined financial statements based 
upon the information presented herein. 

Overview of Grant Financial Information -

Financial information by individual grant is presented in this report. A statement of revenues, 
expenditures and changes in amounts due to/from funding sources is provided for each grant. 
Additionally, an inception-to-date statement of revenues, expenditures and budget is included 
for each grant, except various grants such as the Special Supplemental Food Program for 
Women, Infants and Children (W.I.C. Grant), Title IV-0 and Title IV-E reimbursement program 
funds are received on a reimbursement per client served basis rather than on a fixed 
budgetary basis. 

Prior year revenue and expenditures amounts are not covered by the fiscal year 2009 auditor's 
report. These amounts, along with cumulative totals, are presented to facilitate review by 
grantor agencies. These amounts are not a required part of the supplemental information. 
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NOTES TO GRANT FINANCIAL STATEMENTS 
DENTON COUNTY, TEXAS 
SEPTEMBER 30, 2009 

(1) ORGANIZATION AND ACCOUNTING POLICIES: 

Denton County, Texas, is the recipient of certain federal and state grant funds. The grant 
programs are administered by various departments within the County. The activities of these 
organizations are monitored by County staff to ensure compliance with the requirements of the 
underlying grants. 

The accounting policies of the County conform to generally accepted accounting principles for 
local government units as prescribed by the Governmental Accounting Standards Board and 
the American Institute of Certified Public Accountants. The accompanying financial 
statements were prepared under the following accounting policies of the County: 

Basis of Presentation -

The accompanying financial statements represents grant included in conformity with 0MB 
Circular A-133. Denton County also acts as a fiscal agent for funds paid by the State to the 
local Adult Probation Department. Per this agency's request, this program has been omitted 
from this report. State funds provided to this agency in fiscal 2009 totaled approximately 
$1,487,200 

Basis of Accounting -

Grant revenues and expenditures are recognized using the modified accrual basis. 
Expenditures are recognized in the accounting period in which the related liability is incurred. 
Revenues are recognized in the accounting period in which the related expenditures are 
incurred. 

County Contribution -

Certain grants require that a percentage of the total funds for the program be provided by the 
County or other sources. Matching funds from the County are provided to cover any expenses 
in excess of funds received. Also, the County covers any expenses for costs incurred in 
excess of total funds budgeted for individual grants. 

(2) GRANT AUDITS: 

Grant costs are subject to audit by grantor agencies. Disallowed costs, if any, resulting from 
the audit of grant funds, will be absorbed by the County. Management does not believe that 
any significant costs will be incurred as a result of grant audits. 
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Denton County, Texas 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
For the Fiscal Year Ended September 30, 2009 

Federal Grantor/Pass-Through 
Grantor/Program Title 

U.S. Dept. of Health and Human Services, 
Center for Disease Control & Prevention 
Passed through the Texas Department of 
State Health Services: 

Center for Disease Control and Prevention-
2010 Investigations and Technical Asst. 
Center for Disease Control and Prevention-
2009 Investigations and Technical Asst. 

Center for Disease Control and Prevention-
2008 Investigations and Technical Asst. 
Center for Disease Control and Prevention-
2009 Discretionary Funds Grant 

Center for Disease Control and Prevention-
2006 Investigations and Technical Asst. 
2009 Medical Assistance Program 
2008 Medical Assistance Program 

U. S. Department of Agriculture 
Passed through the Texas Department 
of State Health Services 

2009 Special Supplement Food 
Program for Women, Infants and 
Children 

2008 Special Supplement Food 
Program for Women, Infants and 
Children 

Total Texas Department of State 
Health Services 

U.S. Dept. of Health and Human Services 
Passed through Texas Dept. 
of Family and Protective Services: 

CFDA 
Number 

Pass-Through 
Grantor's 
Number 

131 

93.069 2009-028070 

93.283 2008-028070 

93.283 2008-022946-001 

93.283 2009-031297 

93.283 C9000524-3 
93.283 2008-028073 
93.283 2008-023010 

10.557 C9000524-4 

10.557 C9000524-4 

Program 
or Award 
Amount 

$ 553,806 

460,296 

1,023,277 

96,000 

126,389 
126,389 

1,784,416 

4,170,573 



I 

I 
I 

I 
I 
! 
l 

I 
l 

I 
I 
I 

I 
l 
I 

I 
I 
I 

Balance* 
October 1, 

2008 

$ 

69,445 

415,051 

8,322 
43,478 

426,831 

963,127 

Receipts 
or Revenue 
Recognized 

$ 

395,220 

415,051 

261 

124,437 
43,478 

1,398,461 

426,831 

2,803,739 

Balance* 
Disbursements/ September 30, 

Expenditures 2009 

$ 

132 

81,136 $ 

386,767 

42,268 

116,115 

1,784,416 

2,410,702 

81,136 

60,992 

42,007 

385,955 

570,090 

Continued 
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Denton County, Texas 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
For the Fiscal Year Ended September 30, 2009 

Federal Grantor/Pass-Through 
Grantor/Program Title 
2009 CPS IV-E Legal Services Grant 
2008 CPS IV-E Legal Services Grant 
2009 Foster Care Title IV-E Grant 
2008 Foster Care Title IV-E Grant 

Total Texas Department of 
Family and Protective Services 

U.S. Dept. of Agriculture Passed 
through the Texas Department 
of Agriculture 

2009 National School Lunch 
Program Grant 

Total Texas Department 
of Agriculture 

Pass-Through 
CFDA Grantor's 

Number Number 
93.658 2008-033424 
93.658 2008-033424 
93.658 
93.658 

read comment 

10.555 

U.S. Dept. of Health and Human Services Passed through 
the Office of the Attorney General -
Child Support Office: 

2009 Title IV-D Filing Fees and 
Court Costs Grant 

U.S. Department of Justice Passed through 
the Office of the Governor - Criminal 
Justice Division: 
Prosecution Enhancement Grant-12 
Prosecution Enhancement Grant-11 
Victim Notification Grant-10 
Family Violence Expansion Grant-13 

133 

93.563 

16.588 WF-09-V30-13432-12 
16.588 WF-08-V30-13432-11 
16.576 VA-02-13611-09 
16.588 WF-10-V30-13433-13 

Program 
or Award 
Amount 

105,693 

105,693 

100,059 

40,000 
40,000 
30,108 
80,000 



Balance* 
October 1, 

2008 

86,831 

17,793 

104,624 

Receipts 
or Revenue 
Recognized 

86,831 
12,384 
13,682 

112,897 

105,693 

105,693 

100,059 

33,642 
40,000 
30,108 
80,000 

Balance* 
Disbursements/ September 30, 

Expenditures 2009 

12,384 
____ (4 ..... , 1_1_1) ----

134 

8,273 

105,693 

105,693 

100,059 

40,000 
40,000 
30,108 
80,000 

6,358 

Continued 
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Denton County, Texas 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
For the Fiscal Year Ended September 30, 2009 

Federal Grantor/Pass-Through 
Grantor/Program Title 
Total Office of the Governor -

Criminal Justice Division 

Federal Department of Homeland Security 
Passed Through the Texas Department of 
Public Safety: 

2009 Emergency Management Grant 
2008 Emergency Management Grant 
2009 Disaster Relief Grant 

Total Federal Dept. of Homeland Security 

U.S. Dept. of Health and Human Services 
Passed through the Texas Juvenile 
Probation Commission 

2009 Title IV-E Administrative Costs Grant 

Total Texas Juvenile Probation Commission 

U.S. Department of Homeland Security 

Passed through the Office of the Governor: 

State Homeland Security Grant 2008 
State Homeland Security Grant 2007 
State Homeland Security Grant 2006 

Total U.S. Department of Homeland Security: 

Pass-Through 
CFDA Grantor's 

Number Number 

135 

83.552 76TX-EMPG-038 
83.552 76TX-EMPG-038 
97.036 

93.658 T JPC-E-08-9220 

97 .004 2007-GE-T7-0024 
97.004 2007-GE-T7-0024 
97.004 2006-GE-T5-4025 

Program 
or Award 
Amount 

190,108 

33,061 
33,061 
90,280 

156,402 

52,819 

52,819 

523,778 
616,458 
730,345 

1,870,581 
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Balance* 
October 1, 

2008 

33,061 

33,061 

2,197 
159,580 

161,777 

Receipts 
or Revenue 
Recognized 

183,750 

90,280 

90,280 

52,819 

52,819 

140,896 

140,896 

Balance* 
Disbursements/ September 30, 

Expenditures 2009 

190,108 6,358 

(33,061) 
90,280 

57,219 

52,819 

52,819 

74,192 76,389 
__ ___.(_18 ___ ,6_84.....,) ----

55,508 76,389 

136 Continued 



Denton County, Texas 

SCHEDULE OF FEDERAL FINANCIAL ASSISTANCE 
For the Fiscal Year Ended September 30, 2009 

Federal Grantor/Pass-Through 
Grantor/Program Title 
U.S. Department of Justice 

Bulletproof Vest Partnership Program Grant 

Passed through the Office of the Governor: 

State Criminal Alien Assistance Grant 2008 
Juvenile Accountability Incentive Block Grt-10 
Juvenile Accountability Incentive Block Grt-9 
2008 Edward Byrne Justice Assistance Grant 
2007 Edward Byrne Justice Assistance Grant 

Total Department of Justice 

National Highway Traffic Safety Administration 

Passed through the Dept of Transportation: 

2009 STEP SPEED Grant 
2008 STEP Impaired Driving Mob. Grant 
2007 STEP Wave Grant 

Total Natl Highway Traffic Safety Admin. 

U.S. Elections Assistance Commission: 

Passed Through the Texas Secretary 
of State: 

2003 Help America Vote Act Grant 

Total Federal Assistance 

CFDA 
Number 

16.607 

Pass-Through 
Grantor's 
Number 

16.606 2008-AP-BX-0261 
16.523 JB-07-J20-13373-10 
16.523 JB-05-J20-13373-09 
16.580 2006-DJ-BX-1089 
16.580 2006-DJ-BX-1089 

20.600 2009-DetonCo-S-MYG 
20.600 588EGF5012 
20.600 587XXF5017 

39.011 

* Credit balances represent deferred revenue - federal government. 
Debit balances represent intergovernmental receivables - federal 
government. 
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Program 
or Award 
Amount 

2,258 

201,813 
24,548 
24,584 
15,616 
62,135 

328,696 

38,105 
7,560 

34,713 

80,378 

2,415,463 

$ 9,473.030 



Balance* 
October 1, 

2008 

2,258 

1,924 

(7,591) 

(5,667) 

590 
1,160 

1,750 

18,455 

Receipts 
or Revenue 
Recognized 

2,258 

201,813 
20,865 

1,924 
6,758 

231,360 

22,210 
590 

1,160 

23,960 

Balance* 
Disbursements/ September 30, 

Expenditures 2009 

201,813 
23,344 2,479 

13,516 6,758 
7,591 

246,264 9,237 

38,105 15,895 

38,105 15,895 

__ ___,(_18_,_,4_5__,5) ----

$ 1,279;385 $ 3,847,711 $ 3,246,295 ..,.,_$ ____ 6 ___ 7 ....... 7, ___ 96 ___ 9 

138 Continued 
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Denton County, Texas 

SCHEDULE OF STATE FINANCIAL ASSISTANCE 
For the Fiscal Year Ended September 30, 2009 

Pass-Through 
State Grantor/Pass-Through CFDA Grantor's 
Grantor/Program Title Number Number 

Texas Department of State Health Services: 

2010 Service Delivery Integration Fees 
for Services Grant 2010-024224-001 

2009 Service Delivery Integration Fees 
for Services Grant 2009-024224-001 

2009 Tuberculosis Services Grant 2009-029037 
2008 Tuberculosis Services Grant 2008-024615 
2010 Immunization Program Grant 2010-028311 
2009 Immunization Program Grant 2009-028311 
2008 Prenatal Services 2009-029545 
2009 OPHP Local Public Health System Grant 2009-0244 79-001 

Total Texas Dept. of State Health Services 

Texas Commission on Environmental Quality: 

Regional High Emitting Vehicle Asst. Grant Denton 2006 

Comptroller of Public Accounts: 

Tobacco Compliance Grant 2009 

Total Comptroller of Public Accounts: 

Texas Task Force on Indigent Defense: 

Indigent Defense Formula Grant Denton 2009 

Total State Assistance 

* Credit balances represent deferred revenue - state government. 
Debit balances represent intergovernmental receivables - state 
government. 
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Program 
or Award 
Amount 

168,726 

196,278 
55,123 
63,623 

280,147 
223,042 

25,000 
60,244 

1,072,183 

4,162,028 

16,000 

16,000 

320,814 

$ 5,571,025 



Balance* 
October 1, 

2008 

11,424 

30,185 

6,541 

48,150 

Receipts 
or Revenue 
Recognized 

13,800 

196,278 
51,251 
11,424 

183,840 
25,000 
60,244 

541,837 

4,162,028 

Balance* 
Disbursements/ September 30, 

Expenditures 2009 

13,800 

196,278 
55,123 3,872 

30,618 30,618 
192,857 39,202 
25,000 
53,703 

567,379 73,692 

4,065,188 (96,840) 

(8,000) __ ....._(4 ...... ,7_0__,7) ____ 3 ___ ,2_9_3 

(8,000) __ .._(4 ....... ,7_0__,7) ____ 3 ...... ,2_9_3 

320,814 320,814 

$ 40.150 $ 5,019.972 $ 4,956,674 _$ __ (2_3_.1_48_) 

140 



Hf~ 
PATT ILL 0, BROWN & HILL, LL P. 

CERTIFIEO PUBLIC ACCOUNTANTS. BUSINESS CONSUl-TANTS 

REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL 
OVER COMPLIANCE IN ACCORDANCE WITH 0MB CIRCULAR A-133 AND 

THE STATE OF TEXAS UNIFORM GRANT MANAGEMENT STANDARDS 

To the Honorable County Judge and 
Commissioners' Court 

Denton County, Texas 

Compliance 

We have audited the compliance of Denton County with the types of compliance requirements 
described in the U. S. Office of Management and Budget (Ot\IB) Circular A-133, Compliance Supplement, 
the State of Texas Uniform Grants Management Standards that arc applicable to each of its major federal 
and state programs for the year ended September 30, 2009. Denton County's major federal and state 
programs are identified in the summary of auditors' results section of the accompanying Schedule of 
Findings and Questioned Costs. Compliance with the requirements of laws, regulations, contracts and 
grants applicable to each of its major federal and state programs is the responsibility of Denton County's 
management. Our responsibility is to express an opinion on Denton County's compliance based on our 
audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America; the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States; and Ot-.IB Circular A-133, 
Audits of States, Local Governments, and Nonprofit Organizations and the State of Texas Unifonn Grant 
Management Standards. Those standards and Of\..18 Circular A-133 require that we plan and perfonn the 
audit to obtain reasonable assurance about whether noncompliance with the types of compliance 
requirements referred to above that cou!d have a direct and material effect on a major federal or state 
program occurred. An audit includes examining, on a test basis, evidence about Denton County's 
compliance \Vith those requirements and performing such other procedures as we considered necessary in 
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit does 
not provide a legal determination of Denton County's compliance with those requirements. 

In our opinion, Denton County complied, in all material respects, with the requirements referred 
to above that are applicable to each of its major federal and state programs for the year ended September 
30, 2009. 

401 WEST HlGHWA Y 6 • P O B0X20725 • WACO, TX 76702-0725 • {254)772·4901 • FAX (254) 772-4920 • www pbhcpacom 
Al'FlLIATE OFFICES BRO\VNSVJLLE, TX (956) 544.77n • HJLLSBORO, TX (254) 582-2583 

TEMPLE, TX (254) 791-3460 • WHITNEY, TX (254) 694-4600 • ALBUQCERQlJF, NM (505) 266-5904 
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Internal Control Over Compliance 

The management of Denton County is responsible for establishing and maintaining effective 
internal control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal and state programs. In planning and performing our audit, we considered Denton 
County's internal control over compliance with the requirements that could have a direct and material 
effect on a major federal or state program in order to determine our auditing procedures for the purpose 
of expressing our opinion on compliance, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the 
effectiveness of Denton County's internal control over compliance. 

A control deficiency in an entity's internal control over compliance exists when the design or 
operation of a control does not allow management or employees, in the normal course of perfonning 
their assigned functions, to prevent or detect noncompliance with a type of compliance requirement of a 
federal or state program on a timely basis. A significant deficiency is a control deficiency, or 
combination of control deficiencies, that adversely affects the entity's ability to administer a federal or 
state program such that there is more than a remote likelihood that noncompliance with a type of 
compliance requirement of a federal or state program that is more than inconsequential will not be 
prevented or detected by the entity's internal control. 

A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that material noncompliance with a type of compliance 
requirement of a federal or state program will not be prevented or detected by the entity's internal 
control. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and would not necessarily identif)' all deficiencies in internal control 
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in 
internal control over compliance that we consider to be material weaknesses as defined above. 

Denton County's response to the findings identified in our audit is described in the 
accompanying Schedule of Findings and Questioned Costs. We did not audit Denton County's response 
and, accordingly, we express no opinion on it. 

This report is intended solely for the information and use of management, the Commissioners' 
Court, others within the entity, and federal and state awarding agencies and pass-through entities and is 
not intended to be and should not be used by anyone other than these specified parties. 

March 15, 2010 
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PATTILLO, BROWN & HILL,LL.P. 

CERTIFIED PUBLIC ACCOUNTANTS. BUSINESS CONSULTANTS 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 

To the Honorable County Judge and 
Commissioners' Court 

Denton County, Texas 

We have audited the financial statements of the governmental activities, each major fund, and the 
aggregate remaining fund infonnation of the Denton County, Texas as of and for the year ended 
September 30, 2009, which collectively comprise Denton County, Texas' basic financial statements and 
have issued our report thereon dated March 15, 2010. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the County's internal control over financial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the 
County's internal control over financial reporting. Accordingly, \Ve do not express an opinion on the 
effectiveness of the County's internal control over financial reporting. 

A control deficiency exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the County's ability to initiate, authorize, record, process, or 
report financial data reliably in accordance with generally accepted accounting principles such that there 
is more than a remote likelihood that a misstatement of the County's financial statements that is more 
than inconsequential will not be prevented or detected by the County's internal control. 
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A material weakness is a significant deficiency, or combination of significant deficiencies, that 
results in more than a remote likelihood that a material misstatement of the financial statements will not 
be prevented or detected by the County's internal control. 

Our consideration of the internal control over financial reporting was for the limited purpose 
described in the first paragraph of this section and would not necessarily identify all deficiencies in the 
internal control that might be significant deficiencies or material weaknesses. We did not identify any 
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as 
defined above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the County's financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Governmenr Audiiing S1andards. 

We noted certain matters that we reported to management of the County in a separate letter dated 
March 15, 2010. 

This report is intended solely for the information and use of management, others within the 
County, Commissioners' Court, and federal and state awarding agencies, and is not intended to be and 
should not be used by anyone other than these specified parties. 

March 15, 2010 
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DENTON COUNTY, TEXAS 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Summary or Auditors' Results 

Type of report on financial statements 

Internal control over financial reporting: 
Material weakness(es) identified? 

Significant deficiencies identified that are not 
considered to be material weakness(cs)? 

Internal control over major programs: 
Material weakness(es) identified? 

Significant deficiencies identified that are not 
considered to be material weakness(es)? 

Noncompliance which is material to the 
basic financial statements 

Type of report on compliance with major 
programs 

Findings and questioned costs for federal 
awards as defined in Section 501(a), 0MB 
Circular A-!33 and state awards as defined 
by the State of Texas Uniform Grant 
Management Standards 

Dollar threshold considered between Type A 
and Type B federal and state programs 

Low risk auditee statement 

Major federal program 

Major state program 

Unqualified 

No 

None reported 

No 

None reported 

None reported 

Unqualified 

None 

$300,000 

The County was classified as a high-risk auditee in 
the context ofOMB Circular A-133 and the State 
of Texas Uniform Grant Management Standards. 

Program for Women, Infants and Children, CFDA # 10.557 
Centers for Disease Control and Prevention 

Investigations and Technical Assistance, 
2009 Medical Assistance Program 
CFDA #93.069, 93.283 

Regional High Emitting Vehicle Assistance Grant 
Indigent Defense Formula Grant 

Findings Relating to the Financial Statements Which are 
Required to be Reported in Accordance With Generally 
Accepted Government Auditing Standard~ 

None 

Findings and Questioned Costs for Federal and State Awards 

None 
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DENTON COUNTY, TEXAS 

SUMMARY SCHEDULE: OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Findings Relating to the Financial Statements Which are 
Required to be Reported in Accordance With Generally 
Accepted Government Auditine; Standards 

Item 2008-1: 

Condition: 

Effect: 

Recommendation: 

Management's Response: 

Contact Person Responsible 
for Corrective Action: 

Anticipated Completion 
Date: 

Current Status: 

The County uses a Criminal Justice Computer System to track and 
record the amounts of fines that are owed by offenders. Upon testing 
the receivable balances, it was noted that balances being shown had 
errors and balances that were not being calculated properly. 

Court receivables and revenue have a risk of being misstated. 

The Criminal Justice Computer System generates detailed lists of court 
receivables that have errors and balances that were not being calculated 
properly. 

We recommend the County work closely with their software provider 
to generate accurate listings of court receivables. The County should 
also audit these listings on an interim basis throughout the year to 
identify errors on a timely basis. By doing this on an interim basis, 
the County wilJ have adequate time to correct any noted errors. 

We will work with the software provider to insure that both the 
Criminal Justice Computer System and the new system can provide 
accurate reports of fines assessed and collected. 

James Wells, County Auditor 

September 30, 2009 

Corrected 

Findings and Questioned Costs for Federal and State Awards 

Item 2008-2: 

Condition: 

All major programs 

Documentation was not available to ensure time and effort 
requirements were met in accordance with 0MB Circular A-87. 

(continued) 
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DENTON COUNTY, TEXAS 

St:MMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
(Continued) 

FOR THE YEAR ENDED SEPTEMBER 30, 2009 

Findings and Questioned Costs for Federal and State Awards (Continued) 

Item 2008-2: (Continued) 

Criteria: 

Cause: 

Effect: 

Recommendation: 

Management's Response: 

Contact Person Responsible 
for Corrective Action: 

Anticipated Completion 
Date: 

Current Status: 

All major programs 

Documentation of allo,vable salaries and wages in accordance with 
0MB Circular A-87 include the following: 

(1) Where employees are expected to work solely on a single federal 
award or cost objective, charges for their salaries and wages will be 
supported by periodic certifications that the employees worked 
solely on that program for the period covered by the certification. 
These certifications will be prepared at least semi-annually and will 
be signed by the employee or supervisory official having firsthand 
knowledge of the work performed by the employee. 

(2) Where employees work on multiple activities or cost objectives, a 
distribution of their salaries or wages will be supported by 
personnel activity reports or equivalent documentation which meets 
the standards, unless a statistical sampling system or other substitute 
system has been approved by the cognizant federal agency. Such 
documentary support will be required where employees work on: 

a. More than one federal award; 
b. A federal award and a non-federal av.'ard; 
c. An indirect cost activity and a direct cost activity; 
d. Two or more indirect activities which are allocated using 

different allocation basis; or 
e. An unallowable activity and a direct or indirect cost activity. 

Policies and procedures are not in place to ensure time and effort 
requirements are met in accordance with 0MB Circular A-87. 

Certifications of time and effort were not available. We performed 
procedures to verify that salaries and 1rvages tested were al!owab\e costs. 
These procedures included inquiry of employees. 

Management should implement policies and procedures to ensure the 
County certifies time and effort in accordance with the requirements of 
0MB Circular A-87. 

We will implement and monitor policies and procedures to insure 
compliance with requirements for documentation regarding allowable 
salaries. 

James Wells, County Auditor 

September 30, 2009 

Corrected 
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